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COMMONWEALTH  OF  PENNSYLVANIA 


STOCK  TRANSFER  TAX  LAW 

(Act  of  June  4,  1915,  P.  L.  828) 

WITH  RULINGS  THEREON  BY  THE 
AUDITOR  GENERAL 

Governing  the  CoUection  of  Taxes  on  Transfers  of  Shares 

of  Capital  Stock 


LIST  OF  AGENTS 

Of  the  Auditor  General  for  the  Sale  of  Stamps: 

PHILADELPHIA: 

Farmers  and  Mechanics  National  Bank  of  Philadelphia,  427  Chestnut  Street 
Land  Title  and  Trust  Company,  Broad  and  Chestnut  Streets. 

PITTSBURGH: 

Mellon  National  Bank,  514  Smithfield  Street. 

Colonial  Trust  Company,  317  Fourth  Avenue. 

HARRISBURG: 

I  PENNSYLVANIA^  National  Bank,  224  Market  Street. 

RATION  REPOfflBt  _ _ 

NftiSSURG,  FA, 

DENOMINATIONS  OF  STAMPS 
2c,  4c,  10c,  20c,  50c,  $1.00,  $2.00,  $10.00  and  $20.00 


OFFICIAL 


Auditor  General 


HARRISBURG,  PA.: 

WM.  STANLEY  RAY,  STATE  PRINTER 

1915. 
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COMMONWEALTH  OF  PENNSYLVANIA 


STOCK  TRANSFER  TAX  LAW 

(Act  of  June  4,  1915,  P.  L.  828) 

WITH  RULINGS  THEREON  BY  THE 
AUDITOR  GENERAL 

Governing  the  Collection  of  Taxes  on  Transfers  of  Shares 

of  Capital  Stock 


LIST  OF  AGENTS 

Of  the  Auditor  General  for  the  Sale  of  Stamps: 

PHILADELPHIA: 

Farmers  and  Mechanics  National  Bank  of  Philadelphia,  427  Chestnut  Street 
Land  Title  and  Trust  Company,  Broad  and  Chestnut  Streets. 

PITTSBURGH: 

Mellon  National  Bank,  514  Smithfield  Street. 

Colonial  Trust  Company,  317  Fourth  Avenue. 

HARRISBURG: 

First  National  Bank,  224  Market  Street. 


DENOMINATIONS  OF  STAMPS 
2c,  4c,  10c,  20c,  50c,  $1.00,  $2.00,  $10.00  and  $20.00 


OFFICIAL 


Auditor  General 


HARRISBURG,  PA.: 
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STOCK  TRANSFER  TAX  LAW 

# 


FEATURES  OF  THE  ACT,  BY  SECTIONS 


Section 


Section 

Section 

Section 


Section 

Section 

Section 

Section 

Section 

Section 

Section 

Section 


1. — Amount  of  the  tax. 

Subjects  of  the  tax. 

Persons  liable  for  the  tax. 

3. — To  what  stamps  are  to  be  affixed. 

What  sale  bill,  memo  or  agreement  shall  show. 

6.  — Penalty  for  violation  of  Section  3. 

7.  — Initials  and  date  to  appear  upon  stamp. 

Stamp  to  be  canceled;  how. 

Penalty  for  failure  to  cancel. 

8.  — Brokers,  and  corporations  having  transfer  offices  in  the  State  re¬ 

quired  to  register. 

9.  — When  changes  take  place,  or  when  business  or  relationship  is 

terminated,  new  registry  certificate  to  be  filed. 

10.  — Penalty  for  failure  to  register. 

11.  — Record  to  be  kept  by  brokers. 

12.  — Records  to  be  kept  by  companies. 

13.  — Record  books,  cancelled  shares  or  certificates,  and  memos,  to  be 

retained  for  two  years. 

14.  — All  record  books,  cancelled  shares  or  certificates  and  memos,  to 

be  open  to  examination  by  the  Auditor  General. 

15.  — Penalty  for  violation  of  Sections  11,  12,  13  or  14,  or  for  destruc¬ 

tion  or  falsification  of  records. 


&MOUNT  OF  TAX: 


Section  1.  Be  it  enacted,  &c.,  That  a  State  tax  of  two 
:ents  on  each  one  hundred  dollars  of  the  face  value,  or  frac- 
ion  thereof,  is  hereby  imposed  on  all  sales  or  agreements  to 
;ell  or  memoranda  of  sales  of  stock  and  upon  any  and  all 
leliveries  or  transfers  of  shares  or  certificates  of  stock 
n  any  domestic  or  foreign  corporation,  co-partnership  as- 
ociation,  or  joint-stock  company,  made  on  or  after  the  date 
vhen  this  act  takes  effect,  whether  made  upon  or  sliowm  by 
he  books  of  the  corporation,  co-partnership  association,  or 
oint-stock  company,  or  by  any  assignment  in  blank,  or  by 
ny  delivery;  or  by  any  paper,  or  agreement,  or  memoran- 
um,  or  other  evidence  of  sale  or  transfer,  whether  inter- 
lediate  or  final;  and  whether  investing  the  holder  with  the 
eneficial  interest  in  or  legal  title  to  said  stock  merely,  with 
tie  possession  or  use  thereof  for  any  purpose,  or  to  secure 
tie  future  payment  of  money  or  the  future  transfer  of  any 
tock.  In  cases  where  the  shares  or  certificates  of  stock  are 
;sued  without  designated  monetary  value,  the  tax  hereby 
nposed  shall  be  at  the  rate  of  two  cents  for  each  and  every 
hare  of  such  stock,  instead  of  being  based  upon  the  face 
alue  thereof  as  hereinbefore  provided.  Every  person  or  per¬ 
ms  making  or  effectuating  any  such  sale  or  transfer  shall 
rocure,  affix,  and  cancel  the  stamps,  and  pay  the  tax  pro- 
ded  by  this  act. 


Subjects  of  tax. 


Where  money  value 
is  not  designated. 


Who  shall  procure, 
affix  and  cancel 
stamps. 


OLLATERAL  DEPOSIT  AGREEMENTS;  LOANS  OF 
STOCK,  ETC.: 


Section  2.  This  act  does  not  impose  a  tax  upon  an  agree-  Exceptions, 
ent  evidencing  the  deposit  of  stock  certificates  as  collateral 
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Where  transfer  is 
shown  only  on  the 
books  of  the 
company. 


Where  transfer  is 
effected  by  delivery 
of  a  certificate. 


Where  certificate  is 
assigned  in  blank. 


What  bill,  mem¬ 
orandum  or  agree¬ 
ment  shall  show. 


IUll  or  memoran¬ 
dum  to  be  num¬ 
bered. 


Penalty  for  sale  or 
transfer,  or  for  de¬ 
livery  of  stock, 
evidence  of  sale  or 
agreement  to  sell, 
without  payment  of 
tax. 


security  for  money  loaned  thereon,  if  such  stock  certificates 
are  not  actually  sold;  nor  upon  such  stock  certificates,  so 
deposited;  nor  upon  mere  loans  of  stoek  or  the  return. there¬ 
of.  J 
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HOW  STAMPS  SHALL  BE  USED: 


1 


ti; 

nr 

to 


Section  3.  The  payment  of  the  tax  imposed  by  section  one 
shall  be  evidenced  t?y  an  adhesive,  stamp  omstamps,  affixed 
as  follows:  in  the  case  of  a  sale  or-ftransfer,  where  the 
evidence  of  the  transaction  is  shown  only  by  .the  books  or 
the  corporation,  co-partnership  association,  or  joint-stock 
company,  the  stamp  shall  be  placed  upon  such  books;  and 
the  person  making  or  effectuating  such  sale  or  ^transfer  shall 
procure  and  furnish  to  the  corporation  f  co-partnership  asso¬ 
ciation,  or  joint-stock  company  the  requisite' stamps,  and  the 
corporation,  co-partnership  association,  or  joint-stock  com¬ 
pany  shall  affix:  and  cancel  the  same.  Where  the  transaction 
is  effected  by  the  delivery  or  transfer  of  a  certificate,  the 
stamp  or  stamps  shall  be  placed  upon  the  surrendered  certifi¬ 
cate  and  cancelled;  and  in  cases  of  an  agreement  to  sell,  or 
where  the  sale  is  effected  by  delivery  of  the  certificate  assigned 
in  blank,  there  shall  be  made  and  delivered  by  the  seller  to 
the  buyer  a  bill  or  memorandum  of  such  sale,  to  which  the 
stamp  provided  for  by  this  act  shall  be  affixed  and  cancelled. 
Every  such  bill  or  memorandum  of  sale,  or  agreement  to  sell, 
shall  show  the  date  of  tlie  transaction  which  it  evidences,  the 
names  of  the  seller,  the  stock  to  which  it  relates,  and  the 
number  of  shares  thereof.  All  such  bills  or  memoranda  of  sale 
shall  bear  a  number  upon  the  face  thereof,  and  no  more  than 
one  such  bill  or  memorandum  of  sale  made  by  the  seller  on 
any  given  day  shall  bear  the  same  number.  The  aforesaid 
identification  number  of  tlie  bill  or  memorandum  of  sah 
shall  in  all  cases,  be  entered  and  recorded  in  a  book  oi 
account  to  be  kept  for  the  purpose;  and  no.  further  tax  is 
hereby  imposed  .upon  the  delivery  of  the  certificate  of  stock, 
or  upon  the  actual  issue  of  a  new  certificate,  when  tin 
original  certificate  of  stock  is  accompanied  by  the  dulj 
stamped  memorandum  of  sale  as  herein  provided. 


UNLAWFUL  SALE  OR  TRANSFER: 


Section  6,  Any  person  or  persons  who  shall  make  any  sah 
or  transfer  without  paying  the  tax  imposed  by  this  act,,  oi 
who  shall,  in  pursuance  of  any  sale  or  agreement,  deliver  an: 
stock  or  evidence  of  the  sale  of  or  agreement  to.  sell  any  stock 
or  bill  or  memorandum  thereof,  without  having  the  stamp! 
provided  for  in  this  act  affixed  thereto,  shall  be  guilty  ot  ; 
misdemeanor ,  and  upon  conviction  shall  be  sentenced  to  pa: 
a  fine  of  not  less  than  five  hundred  nor  more  than  one  thou 
sand  dollars,  or  be  imprisoned  for  a  term  not  exceeding  si: 
months,  or  by  both. 


INITIALING,  DATING  AND  CANCELLING  OF  STAMPS: 

Section  7.  In  every  case  where  an  adhesive  stamp  is  r€ 
quired  by  this  act,  to  evidence  the  payment  of  the  State  ta: 
imposed  by  this  act,  the  person  using  or  affixing  the  sank 
shall  write  or  stamp  thereupon  the  initials  of  his  name  an< 
the  date  upon  which  the  same  was  attached  or  used.  He  shai 
also  cut  or  perforate  the  stamp  in  a  substantial  manner,  S' 
that  such  stamp  cannot  be  again  used.  If  any^ person  fraudi) 
lently  makes  use  of  an  adhesive  stamp  to  evidence  the  Stat 
tax  imposed  by  this  act,  without  so  effectually  cancelling  an 
obliterating  such  stamp,  such  person  shall  be  guilty  ‘of  a  mu 
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Penalty. 
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demeanor,  and  upon  conviction  thereof  shall  be  sentenced  to 
pay  a  fine  of  not  less  than  two  hundred  nor  more  than  five 
hundred  dollars,  or  be  imprisoned  for  a  term  not  exceeding 
six  months,  or  both. 

REGISTRATION  REQUIRED:  ,  ,  , 

Section  8.  Every  person,  corporation,  co-partnership  asso¬ 
ciation, /or  joint-stock  company  engaged  or  engaging,  in  whole 
or  in  part,  in  the  making  or  negotiating  of  sales,  agreements 
to  sell,  deliveries  or  transfers  of  shares  or  certificates  of 
stock,  or  conducting  or  transacting  or  engaging  in  a  stock 
brokerage  business,  and  every  person,  corporation,  co-partner¬ 
ship  association,  or  joint-stock  company  which  has  or  main¬ 
tains  within  this  Commonwealth  a  place  for  the  sale,  trans¬ 
fer,  or  delivery  of  its  stock,  shall,  within  ten  days  after  this 
act  takes  effect,  or  within  ten  days  after  engaging  in  such 
business  or  maintaining  such  a  place  for  the  sale  or  transfer 
of  stock  as  the  case  may  be,  file  in  the  office  of  the  Auditor 
General  a  certificate  setting  forth  the  name  under  which  such 
business  is,  or  is  to  be,  conducted  or  transacted,  and  the  true 
or  real  full  name  or  names  of  the  person  or  persons  conduct¬ 
ing  or  transacting  the  same,  with  the  post-office  address  or 
addresses  of  said  person  or  persons,  unless  the  party  so  certify¬ 
ing  be  a  corporation,  co-partnership  association,  or  joint-stock 
company,  in  which  event  it  shall  set  forth  the  name  of  the 
corporation,  co-partnership  association,  joint-stock  company, 
its  said  place  of  business,  and  when  and  where  incorporated 
or  organized.  Said  certificate  shall  be  executed  and  duly 
acknowledged  by  the  person  or  persons  so  conducting  or  in¬ 
tending  to  conduct  said  business,  or  by  the  president  or  secre¬ 
tary  of  the  corporation,  co-partnership  association,  or  joint- 
stock  company,  as  the  case  may  be. 

Section  9.  In  the  event  of  a  change  in  the  persons  compos¬ 
ing  such  corporation,  co-partnership  association,  or  joint- 
stock  company,  or  of  the  address  of  any  such  person,  cor¬ 
poration,  co-partnership  association,  or  joint-stock  company, 
or  termination  of  such  business  or  relationship,  a  like  certifi¬ 
cate,  setting  forth  the  facts  with  respect  to  such  change  or 
termination,  shall,  within  ten  days  thereafter,  be  filed  in 
the  office  of  the  Auditor  General. 

.  Section  10.  Any  person,  corporation,  co-partnership  asso¬ 
ciation,  or  joint-stock  company  which  shall  fail  to  comply 
with  the  provisions  of  sections  nine  and  ten  of  this  act  shall 
be  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
shall  be  sentenced  to  pay  a  fine  of  not  less  than  one  hundred 
dollars  or  more  than  five  hundred  dollars,  or  be  imprisoned 
for  a  term  not  exceeding  six  months,  or  both. 

RECORD  TO  BE  KEPT  BY  BROKERS: 

#  Section  11.  Every  person,  corporation,  co-partnership  asso¬ 
ciation,  or  joint-stock  company  engaged  or  hereafter  engaging, 
in  whole  or  in  part,  in  the  making  or  negotiating  sales,  agree¬ 
ments  to  sell,  memoranda  to  sell,  deliveries  or  transfers  of 
shares  or  certificates  of  stock,  or  conducting  or  transacting 
i  brokerage  business,  shall  keep  or  cause  to  be  kept,  at 
some  accessible  place  within  this  Commonwealth,  a  book  of 
account  in  such  form  as  may  be  prescribed  by  the  Auditor 
General.  In  such  book  shall  be  plainly  and  legibly  recorded 
in  separate  columns  the  date  of  making  every  sale,  agreement 
:o  sell,  memoranda  to  sell,  delivery  or  transfer  of  shares  or 
I  certificates  of  stock,  the  name  of  the  stock  and  the  number 
af  shares  thereof,  the  face  value  of  the  stock,  the  name  of 


Registration  of 
brokers. 


Companies  having 
transfer  offices  in 
the  State. 


What  registry  cer¬ 
tificate  shall  show. 


Who  shall  execute 
and  acknowledge 
certificate. 


Changes  in  or  ter¬ 
mination  of  busi¬ 
ness. 


Penalty. 


Book  of  account  to 
be  kept.  . 


What  book  shall 
show. 
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Records  required. 


What  they  shall 
show. 


How  payment  of 
tax  shall  be 
evidenced. 


Minimum  period 
for  preservation  of 
records. 


the  seller  or  transferer,  the  name  of  the  purchaser  or  trans¬ 
feree,  and  the  number  and  face  value  of  the  adhesive  stamps 
affixed ,  and  the  identifying  number  of  the  bill  or  memorandum 
of  sale  used,  as  hereinbefore  provided. 


RECORDS  TO  EE  KEPT  BY  COMPANIES: 

Section  12.  Every  corporation,  co-partnership  association, 
or  joint-stock  company  shall  keep  or  cause  to  be  kept,  at  some 
accessible  place  within  this  Commonwealth,  a  stock  certificate 
book  and  book  of  account,  transfer  ledger,  or  register,  in 
such  form  as  the  Auditor  General  may  prescribe,  wherein 
shall  be  plainly  recorded  in  separate  columns  the  date  of 
making  every  transfer  of  stock,  the  name  of  the  stock  and 
the  number  of  shares  thereof,  the  serial  number  of  each  sur¬ 
rendered  certificate,  the  name  of  the  party  surrendering  such 
certificate,  the  serial  number  of  the  certificate  issued  in  ex¬ 
change  therefor,  the  number  of  shares  covered  by  said  certifi¬ 
cate,  the  name  of  the  party  to  whom  said  certificate  was 
issued,  and  evidence  of  the  payment  of  the  tax  provided  for 
by  this  act,  which  evidence  shall  be  provided  in  one  of  the 
following  manners,  and  not  otherwise,  to  wit: 

(a)  By  attaching  to  the  stock  certificate  surrendered  for 
transfer  the  stamps  required  for  such  transfer;  or 

(b)  If  the  stamps  are  not  attached  to  the  certificate,  but 
are  attached  to  the  bill  or  memorandum  of  sale  effecting  or 
evidencing  the  transfer  of  such  certificate,  by  attaching  to 
said  certificate  the  said  bill  or  memorandum  of  sale  with 
stamps  attached;  or 

(c)  If  the  stamps  covering  the  transfer  are  attached  to 
a  bill  or  memorandum  effecting  a  transfer  of  one  or  more  cer¬ 
tificates,  or  to  one  or  more  certificates  included  in  said  trans¬ 
fer,  a  notation  must  be  made  upon  such  certificates,  bill,  or 
memorandum,  as  the  same  may  be,  clearly  specifying  and 
identifying  the  certificate  or  certificates  of  stock  to  the  sale  or 
transfer  of  which  the  said  stamps  apply;  or 

(d)  If  the  bill  or  memorandum  bearing  such  stamps  is 
not  attached  to  the  surrendered  certificate  or  certificates  to 
which  it  applies,  a  notation  must  be  made  upon  such  bill 
or  memorandum  stating  the  serial  number  or  numbers  of  the 
certificates  to  which  said  bill  or  memorandum  applies,  as 
provided  by  this  act.  It  shall  also  retain  and  keep  all  sur¬ 
rendered  or  cancelled  shares  or  certificates  of  its  stock,  and 
all  memoranda  relating  to  the  sale  or  transfer  of  any  thereof. 


BOOKS,  CERTIFICATES,  ETC.,  TO  BE  RETAINED  TWO 
YEARS: 

Section  13.  All  such  books  of  account,  transfer  ledgers, 
registers,  and  stock  certificate  books  shall  be  retained  and 
kept  for  a  period  of  at  least  two  years  subsequent  to  the  date 
of  the  last  entry  made  therein;  and  all  such  surrendered  or 
cancelled  shares  or  certificates  of  stock,  and  memoranda  re¬ 
lating  to  the  sale  or  transfer  of  stock,  shall  be  retained  and 
kept  for  a  period  of  at  least  two  years  from  the  date  of  the 
delivery  thereof. 


ALL  BOOKS  AND  RECORDS  TO  BE  OPEN  TO  INSPEC¬ 
TION: 

Section  14.  All  such  books  of  account,  transfer  ledgers, 
registers,  stock  certificate  books,  surrendered  or  cancelled 
shares  or  certificates  of  stock,  and  memoranda  relating  to  the 
sale  or  transfer  thereof,  shall  at  all  times  during  business 
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hours,  except  Saturdays,  Sundays,  and  legal  holidays,  be 
open  to  examination  by  the  Auditor  General  or  his  duly  au¬ 
thorized  agent,  for  the  purpose  of  ascertaining  whether  the 
tax  imposed  by  this  act  has  been  paid. 


PENALTIES  PROVIDED: 

Section  15.  Every  person,  corporation,  co-partnership  asso¬ 
ciation,  or  joint-stock  company  that  shall  fail  to  keep  such 
book  of  account,  or  bills  or  memoranda  of  sale  or  transfer, 
or  transfer  ledger,  register,  or  stock  certificate  book,  or  sur¬ 
rendered  or  cancelled  shares  or  certificates  of  stock,  as  here¬ 
inbefore  required,  or  that  alters,  cancels,  obliterates,  or 
destroys  any  part  of  said  records,  or  makes  any  false  entry 
therein,  or  that  shall  refuse  to  permit  the  Auditor  General 
or  any  of  his  authorized  agents  to  examine  freely  any  of  said 
books,  records,  or  papers  at  any  time,  as  herein  provided, 
or  that  shall,  in  any  other  respect,  violate  any  of  the  pro¬ 
visions  of  this  act,  be  guilty  of  a  misdemeanor,  and  on  con¬ 
viction  thereof  shall,  for  each  and  every  such  offense,  be 
sentenced  to  pay  a  fine  of  not  less  than  five  hundred  dollars 
nor  mote  than  five  thousand  dollars;  or  such  person,  or  the 
members  of  such  co-partnership  association  or  joint-stock-  com¬ 
pany,  or  the  officers  or  directors  of  such  corporation,  as  the 
case  may  be,  shall  be  imprisoned  for  a  term  of  not  less  than 
three  months,  nor  more  than  two  years,  or  both. 


POWERS  OP  THE  AUDITOR  GENERAL: 

Section  16.  For  the  purpose  of  carrying  into  effect  the  pro¬ 
visions  of  this  act,  the  Auditor  General  is  hereby  invested 
with  all  the  powers  relative  to  the  settlement  of  public  ac¬ 
counts,  which,  under  existing  laws,  appertain  to  his  office 
ior  such  purposes. 


LEGAL  DISABILITIES  FOLLOWING  FAILURE  TO  PAY 
TAX: 

Section  17.  No  transfer  of  stock  made  on  or  after  the  time 
this  act  takes  effect,  on  which  a  tax  is  imposed  under  the 
provisions  of  this  act,  and  which  tax  is  not  paid  at  the  time 
^f  such  tiansfer ,  shall  be  made  the  basis  of  any  action  or 
legal  proceeding,  nor  shall  proof  thereof  be  offered  or  received 
in  evidence  in  any  court. 


WHEN  ACT  BECOMES  EFFECTIVE: 

Section  19.  This  act  shall  go  into  effect  on  the  first  day 
of  January,  one  thousand  nine  hundred  and  sixteen. 


Auditor  General  or 
bis  agent  may 
examine. 


For  failure  to  keep 
records  or  to  pre¬ 
serve  papers. 


For  destruction, 
falsification,  etc. 


RULINGS  OF  THE  AUDITOR  GENERAL  GOVERNING  THE 
COLLECTION  OF  TAXES  ON  TRANSFERS  OF  STOCK 


iTor  the  information  of  the  public  the  Auditor  General  issues  the  following  brief  statement  of  the 

more  general  rules  and  regulations  governing  the  imposition  and  collection  of  stock  transfer 

taxes,  prepared1  pursuant  to  the  rulings  made  by  the  Attorney  General. 

1.  — By  the  statute,  a  tax  is  imposed  upon  all  sales  or  agreements  to  sell 
and  upon  all  deliveries  or  transfers  of  shares  or  certificates  of  stock  of  any 
and  all  associations,  companies  and  corporations,  whether  domestic  or  for¬ 
eign,  at  the  rate  of  two  cents  on  each  hundred  dollars  of  face  value  or  frac¬ 
tion  thereof,  except  where  shares  or  certificates  of  stock  are  issued  without 
designated  monetary  value,  in  which  case  the  tax  shall  be  two  cents  for  each 
and  every  share  of  such  stock. 

2.  — The  statute  does  not  apply  to  the  original  issue  of  stock;  but  all  sales 
or  transfers  made  subsequent  thereto,  whether  intermediate  or  final,  are 
taxable. 

3.  — It  is  not  necessary  to  render  it  taxable  that  the  transaction  involve  a 
sale.  By  the  statute  a  tax  is  imposed  upon  all  sales  or  transfers  of  shares  or 
certificates  of  stock,  whether  operating  to  convey  the  beneficial  interest  in 
or  merely  the  legal  title  to  said  stock,  or  possession  thereof  for  any  purpose. 
The  only  exceptions  to  this  rule  are  those  expressly  provided  in  Section  2  of 
the  Act. 

4.  — The  transfer  to  and  from  voting  trustees  is  taxable,  also  the  transfer 
of  voting  trust  certificates. 

5.  — The  mere  surrender  of  a  certificate  of  stock  for  re-issue  in  smaller  de¬ 
nominations  is  not  taxable;  but  if  reissued  in  part  to  the  original  owner  and 
in  part  to  another  party,  it  is  taxable  to  the  extent  of  the  transfer  to  the  other 
party. 

6.  — The  mere  surrender  of  a  certificate  of  stock  held  by  a  deceased  person 
for  issuance  in  the  name  of  his  executor  or  administrator  is  not  taxable;  but 
all  transfers  made  by  the  latter,  whether  to  trustees,  legatees  or  other  per¬ 
sons,  are  taxable. 

7.  — The  law  applies  to  the  stock  of  foreign  as  well  as  domestic  corporations 
and  to  residents  and  non-residents  alike. 

8.  — While  the  law  has  no  extra-territorial  operation,  nevertheless,  where  it 
appears  that  the  transfer  of  stock  on  the  corporate  books  within  this  State 
is  essential  to  render  the  transfer  effectual,  it  subjects  it  to  a  tax  although 
in  all  other  respects  without  the  State. 

9.  — It  is  the  duty  of  the  person  making  or  effectuating  the  sale  or  transfer 
to  pay  the  required  tax  by  procuring,  affixing  and  cancelling  the  stamps,  ex¬ 
cept  that  where  a  sale  or  transfer  is  shown  only  by  the  books  of  the  corpora¬ 
tion,  the  person  making  the  sale  must  procure,  and  the  corporation  affix  the 
stamps  to  its  books  and  cancel  them.  (Section  3.) 

10.  — Where  the  sale  or  transfer  is  effected  by  the  delivery  or  transfer  of 
a  certificate  the  stamp  must  be  placed  upon  the  surrendered  certificate.  In 
case  of  an  agreement  to  sell,  or  where  the  sale  is  effected  by  the  delivery  of 
the  certificate  assigned  in  blank,  there  must  be  made  and  delivered  by  the 
seller  to  the  buyer  a  bill  or  memorandum  of  such  sale,  to  which  the  stamps 
shall  be  affixed  and  cancelled.  This  bill  or  memorandum  with  stamp  attached 
must  be  affixed  to  the  certificate,  or  properly  identified  as  provided  by  Sec¬ 
tion  3,  when  presented  for  transfer. 

A  strict  compliance  loith  these  requirements  will  ~be  insisted  upon. 

11.  — Every  such  bill  or  memorandum  of  sale,  agreement  to  sell  or  sales 
ticket  must  show: 

(a)  The  date  of  the  transaction  which  it  evidences. 

(b)  The  name  of  the  seller. 

(c)  The  stock  to  which  it  relates  and  the  number  of  shares 

thereof;  and  all  such  memoranda  of  sales  or  sales  tickets 
as  are  not  used  for  the  purpose  of  transfer  must  be  kept 
by  the  broker  for  two  years  from  their  respective  dates. 

(d)  An  identifying  number  as  provided  by  Section  3. 
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,  12— All  persons  liable  for  the  payment  of  the  tax  and  all  persons  acting 
as  agents  or  brokers  for  any  such  persons  or  for  the  corporation  whose  stock 
is  transferred,  who  in  any  manner  assist  in  consummating  a  sale  or  trans¬ 
fer  without  payment  of  the  tax,  are  guilty  of  a  misdemeanor. 

13.  — Corporations  and  persons  acting  as  transfer  agents  for  corporations 
are  forbidden  to  transfer  stock  on  the  books  of  the  corporation  until  the  re¬ 
quired  tax  has  been  paid;  and  for  a  failure  to  perform  this  duty  they  are 
guilty  of  a  misdemeanor. 

14.  — Every  stamp  used  to  denote  the  payment  of  the  tax  must  be  cancelled 
by  the  user  by  writing  or  stamping  thereon  the  initials  of  his  name  and  the 
date  upon  which  the  stamp  is  attached  or  used.  He  must  also  cut  or  per¬ 
forate  the  stamp  in  a  substantial  manner  so  that  it  cannot  again  be  used. 
A  failure  to  do  so  is  a  misdemeanor. 

15.  — Under  no  circumstances  may  a  stamp  erroneously  attached  to  a  certifi¬ 
cate  or  memorandum  be  removed. 

16.  — Every  broker  is  required  to  keep  a  just  and  true  book  of  account  in 
the  form  prescribed  by  the  Auditor  General  (see  form  designated  “Account 
Book  to  be  Kept  by  Brokers,”  inside  first  cover,)  wherein  shall  be  plainly 
and  legibly  recorded  in  separate  columns: 

(a)  The  date  of  making  every  sale,  agreement  to  sell,  delivery 

or  transfer  of  shares  or  certificates  of  stock. 

(b)  The  name  of  the  stock  and  the  number  of  shares  thereof. 

(c)  The  face  value  thereof. 

(d)  The  name  of  the  seller  or  transferrer. 

(e)  The  name  of  the  purchaser  or  transferee. 

(f)  Number  and  face  value  of  adhesive  stamps  affixed. 

(g)  The  identifying  number  of  the  bill  or  memorandum  of  sales  as 

provided  by  Section  3. 

17.  — Every  corporation  or  its  transfer  agent  shall  keep  a  stock  certificate 
book  and  book  of  account,  transfer  ledger,  or  register,  in  the  form  pre¬ 
scribed  by  the  Auditor  General  (see  form  designated  “Account  Book  to  be 
Kept  by  Corporations  and  Transfer  Agents,”  inside  first  cover),  wherein  shall 
be  plainly  and  legibly  recorded  in  separate  columns: 

(a)  The  date  of  making  every  transfer  of  stock. 

(b)  The  name  of  the  stock  and  the  number  of  shares  thereof. 

(c)  The  serial  number  of  each  surrendered  certificate. 

(d)  The  name  of  the  party  surrendering  each  certificate. 

(e)  The  serial  number  of  the  certificate  issued  in  exchange 

therefor. 

(f)  The  number  of  shares  represented  by  said  certificate. 

(g)  The  name  of  the  party  to  whom  said  certificate  was  issued. 

(h)  The  evidence  of  the  payment  of  the  tax  as  provided  by 

Section  12. 

It  shall  also  keep  and  retain  a  stock  certificate  book  and  all  surrendered  or 
cancelled  shares  or  certificates  of  its  stock  and  memoranda  relating  to  the 
sale  thereof,  for  a  period  of  two  years  from  the  date  of  the  delivery  thereof. 

All  such  books  and  papers  are  subject  to  examination  by  the  Auditor  Gen¬ 
eral  or  his  representative  at  any  time  between  the  hours  of  10  a.  m.  and  3 
p.  m.,  Saturdays,  Sundays  and  legal  holidays  excepted. 

*  18. — It  is  imperative  that  these  books,  records  and  memoranda  be  kept 
and  retained  strictly  in  the  form  and  manner  provided  by  the  statute,  and 
severe  penalties  are  provided  for  failure  to  do  so. 

19.  — Severe  penalties,  civil  and  criminal,  are  provided  for  the  illegal  sale 
or  use  of  stamps,  for  the  removal  or  re-use  thereof,  for  the  failure  to  pay 
the  tax  imposed  and  for  the  violation  of  the  other  requirements  of  the  statute. 

Furthermore,  the  failure  to  pay  the  tax  constitutes  an  absolute  defense  to 
an  action  to  recover  the  purchase  price  of  the  stock. 

20.  — Every  person,  firm,  company,  association  or  corporation  engaged  in 
whole  or  in  part  in  the  making  or  negotiating  of  sales,  agreements  to  sell, 
deliveries  or  transfers  of  shares  or  certificates  of  stock,  or  conducting  a  stock 
brokerage  business,  shall  within  ten  days  after  January  1,  1916,  or  within 
ten  days  after  engaging  in  such  business,  file  with  the  Auditor  General  a  cer¬ 
tificate  setting  forth  the  name  under  which  such  business  is  or  is  to  be  con¬ 
ducted  or  transacted  and  the  true  and  real  full  names  of  the  person  or  per- 
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sons  conducting  or  transacting  the  same,  with  the  post  office  address  or  ad¬ 
dresses  of  said  person  or  persons;  or  in  the  event  of  a  change  in  the  persons 
conducting  such  business,  or  of  change  of  address,  a  like  certificate  setting 
forth  the  facts  shall  be  filed  within  ten  days.  Failure  to  perform  this  duty  is 
a  misdemeanor.  (See  form  inside  last  cover.) 

21.  — Every  stock  association,  company  or  corporation  which  shall  maintain 
a  principal  office  or  place  of  business  within  the  State  or  which  shall  keep  or 
cause  to  be  kept  within  the  Commonwealth  of  Pennsylvania  a  place  for  the 
sale,  transfer  or  delivery  of  its  stock,  shall  within  ten  days  after  January  1, 
1916,  or  within  ten  days  after  engaging  in  or  maintaining  a  place  for  such 
business,  file  with  the  Auditor  General  a  certificate  setting  forth  the  name  of 
the  company,  the  place  of  business,  and  when  and  where  incorporated;  and 
in  the  event  of  a  change  in  the  persons  or  change  of  address,  a  like  certificate 
shall  be  filed  within  ten  days  thereafter.  Such  certificates  shall  be  duly 
acknowledged  by  the  president  or  secretary  of  the  corporation.  A  failure  to 
perform  this  duty  is  a  misdemeanor.  (See  form  outside  last  cover.) 

22.  — The  Auditor  General  will  be  pleased  at  any  time  to  advise  interested 
persons  as  to  the  provisions  and  requirements  of  the  law. 

A.  W.  POWELL, 

Auditor  General, 
Commonwealth  of  Pennsylvania. 
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Form  of  Bill  or  Memorandum  of  Sale  required  by  Section  3,  in  cases 
of  agreement  to  sell,  or  where  sale  is  effected  by  delivery  of  certificate 
assigned  in  blank. 


No 


Philadelphia, 


1915. 


JOHN  DOE  &  CO., 

Broad  Street. 


Sold  to 


Shares  . @ . f. 


STAMP 

Initial,  date  and  can¬ 
cel  as  required  by 
Section  7. 


kl 


¥ 


\  •  '.I 


(10) 


BROKER’S  REGISTRATION  CERTIFICATE 
To  be  filed  with  the  Auditor  General  under  provisions  of  Section  8. 


To  the  Auditor  General  of  Pennsylvania: 

I  hereby  certify  that  the  hereinafter  mentioned  person,  corpora¬ 
tion,  co-partnership  association  or  joint-stock  company  is  engaged, 
at  the  address  hereinafter  given,  in  whole  or  in  part,  in  the  making 
or  negotiating  of  sales,  agreements  to  sell,  deliveries  or  transfers 
of  shares  or  certificates  of  stock,  or  conducting  or  transacting  or 
engaging  in  a  stock  brokerage  business : 

Name  or  Title  under  which  Business  is  Done: _ 

Incorporated,  or  Unincorporated?™ _ _ _ _ _ 

If  not  Incorporated,  give  Names  and  Postoffice  Addresses  of  Persons 

Owning  Interests  in  Business : _ _ _ _ _ _ _ _ 


Principal  Office:  (Give  address  in  full),  City  or  Town, 


Street  and  Number, _ 

If  Incorporated,  Date  of  Charter : - State  of. 

(State  Capacity  in  which 

Signature  is  Appended.)  _ . _ _ 

(Signature.) 


State  of  Pennsylvania, 
County  of..™ . . 


ss. 


On  this . . . day  of. _ _ ,  191 _ ,  there 

came  before  me,  a  Notary  Public  for  said  County, _ _ 


who  being  sworn  by  me  says  that  he  is  connected  with  the  above 
described  business  as  owner,  partner  or  corporate  officer,  and  that 
the  statements  above  made  are  correct  and  true.  His  signature  was 
affixed  in  my  presence. 


i 


(Notary  Public.) 


REGISTRY  CERTIFICATE 


To  be  filed  with  the  Auditor  General  by  every  Corporation,  Co-Part¬ 
nership  or  Joint-Stock  Association  which  maintains  in  this  Com¬ 
monwealth  a  place  for  the  Sale,  Transfer  or  Delivery  of  its  Stock. 
(Section  8.) 


To  the  Auditor  General  of  Pennsylvania : 

I  hereby  certify  that  I  am . 

(state  corporate  office  held)  of . 

(here  give  name  of  company),  and  that  said  company  maintains 
within  this  Commonwealth  a  place  or  places  for  the  sale,  transfer  or 
delivery  of  its  stock,  at  the  address  or  addresses  hereinafter  men¬ 
tioned  : 

State  adress  or  addresses: . . 


Company’s  Principal  Address: . 

Date  of  Incorporation . ,  under  Laws  of  the 

State  of . . . 


State  of  Pennsylvania, 


ss. 


County  of. 


On  this . . . day  of . ,  1915,  there  \ 

came  before  me . , . ,  who,  being  sworn,  * 

says  that  he  is .  (state  corporate  office 

held)  of  the  Company  above  mentioned,  and  that  the  statements 
above  made  are  true. 


(Signature  of  Affiant.) 

Sworn  and  subscribed  before  me  the  day 
and  year  above  mentioned. 


(Notary  Public.) 


